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CUSTOMER CONTRACT REQUIREMENTS
Special Projects
CUSTOMER CONTRACT 16B280716

CUSTOMER CONTRACT REQUIREMENTS

The following customer contract requirements apply to this contract to the extent indicated below. If this contract is for the procurement of
commercia items under a Government prime contract, as defined in FAR Part 2.101, see Section 3 below.

1. FAR Clauses The following contract clauses are incorporated by reference from the Federal Acquisition Regulation and apply to the extent
indicated. In all of the following clauses, "Contractor" and "Offeror" mean Seller.

52.203-6 Restrictions on Subcontractor Salesto the Government (SEP 2006). This clause applies only if this contract exceeds (i)
$100,000 if included in Buyer's customer RFP or customer contract issued before October 1, 2010 or (ii) $150,000 if included in
Buyer's customer RFP issued on or after October 1, 2010, or if the prime contract was issued prior to October 1, 2010 but was
amended after October 1, 2010 to increase the Simplified Acquisition Threshold.

52.203-7 Anti-Kickback Procedures (MAY 2014). Buyer may withhold from sums owed Seller the amount of any kickback paid by
Seller or its subcontractors at any tier if (a) the Contracting Officer so directs, or (b) the Contracting Officer has offset the amount of
such kickback against money owed Buyer under the prime contract. This clause, excluding subparagraph (c)(1), appliesonly if this
contract exceeds $150,000.

52.203-8 Cancellation, Rescission, and Recovery of Fundsfor Illegal or Improper Activity (MAY 2014). This clause appliesto
this contract if the Seller, its employees, officers, directors or agents participated personally and substantially in any part of the
preparation of a proposal for this contract. The Seller shall indemnify Buyer for any and all losses suffered by the Buyer due to
violations of the Act (as set forth in this clause) by Seller or its subcontractors at any tier.

52.203-10 Price or Fee Adjustment for Illegal or Improper Activity (MAY 2014). This clause appliesonly if this contract exceeds
(i) $100,000 if included in Buyer's customer RFP or customer contract issued before October 1, 2010 or (ii) $150,000 if included in
Buyer's customer RFP issued on or after October 1, 2010, or if the prime contract was issued prior to October 1, 2010 but was
amended after October 1, 2010 to increase the Simplified Acquisition Threshold.If the Government reduces Buyer's price or fee for
violations of the Act by Seller or its subcontractors at any tier, Buyer may withhold from sums owed Seller the amount of the
reduction.

52.203-12 Limitation on Paymentsto Influence Certain Federal Transactions (OCT 2010). This clause applies only if this
contract exceeds $150,000. Paragraph (g)(2) is modified to read as follows: "(g)(2) Seller will promptly submit any disclosure required
(with written notice to Boeing) directly to the PCO for the prime contract. Boeing will identify the cognizant Government PCO at
Seller's request. Each subcontractor certification will be retained in the subcontract file of the awarding contractor."

52.203-13 Contractor Code of Business Ethics and Conduct (OCT 2015). This clause appliesonly if this contract isin excess
of $5,500,000 and has a period of performance of more than 120 days.

52.204-2 Security Requirements (AUG 1996). Changes clause means the changes clause of this contract. This clause applies only if
access to classified material isrequired.

52.204-7 System for Award Management (JUL 2013).

52.204-9 Personal | dentity Verification of Contractor Personnel. (JAN 2011). This clause appliesonly if performance under this
contract requires Seller to have routine physical access to a Federally-controlled facility and/or routine access to a Federally-controlled
information system.
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52.204-13 System for Award M anagement Maintenance (JUL 2013).

52.209-6 Protecting the Government's | nter ests When Subcontracting With Contractors Debarred, Suspended or Proposed

for Debarment (OCT 2015). Seller agreesit is not debarred, suspended, or proposed for debarment by the Federal Government. Seller
shall disclose to Buyer, in writing, whether as of the time of award of this contract, Seller or its principalsis or is not debarred,
suspended, or proposed for debarment by the Federal Government. This clause does not apply to contracts where Seller is providing
commercialy available off-the shelf items.

52.211-5 M aterial Requirements (AUG 2000). Any notice will be given to Buyer rather than the Contracting Officer.

52.211-15 Defense Priority and Allocation Requirements (APR 2008). This clauseisapplicableif apriority rating is noted in this
contract.

52.215-2 Audit and Records - Negotiation (OCT 2010). This clause applies only if this contract exceeds $150,000 and (i) is cost-
reimbursement, incentive, time-and-materials, labor-hour, or price-redeterminable type or any combination of these types; (ii) Seller
was required to provide cost or pricing data, or (iii) Seller is required to furnish reports as discussed in paragraph (e) of the referenced
clause.

52.215-10 Price Reduction for Defective Certified Cost or Pricing Data (AUG 2011). This clause appliesonly if this contract
exceeds the threshold set forth in FAR 15.403-4 and is not otherwise exempt. In subparagraph (3) of paragraph (a), insert "of this
contract" after "price or cost." In Paragraph (c), "Contracting Officer" shall mean "Contracting Officer or Buyer." In Paragraphs (c)(1),
(©)(1)(ii), and (c)(2)(i), "Contracting Officer" shall mean "Contracting Officer or Buyer." In Subparagraph (c)(2)(i)(A), delete "to the
Contracting Officer." In Subparagraph (c)(2)(ii)(B), "Government" shall mean "Government or Buyer." In Paragraph (d), "United
States" shall mean "United States or Buyer."

52.215-12 Subcontractor Certified Cost or Pricing Data (OCT 2010). This clause applies only if this contract exceeds the
threshold set forth in FAR 15.403-4 and is not otherwise exempt. The certificate required by paragraph (b) of the referenced clause
shall be modified as follows: delete “to the Contracting Officer or the Contracting Officer's representative” and substitute in lieu thereof
"to The Boeing Company or The Boeing Company's representative (including data submitted, when applicable, to an authorized
representative of the U.S. Government)."

52.215-14 Integrity of Unit Prices (OCT 2010). This clause applies except for contracts at or below $150,000; construction or
architect-engineer services under FAR Part 36; utility services under FAR Part 41; services where supplies are not required; commercial
items; and petroleum products.

52.215-15 Pension Adjustments and Asset Reversions (OCT 2010). This clause applies to this contract if it meets the requirements
of FAR 15.408(g).

52.215-18 Reversion or Adjustment of Plansfor Post-Retirement Benefits (PRB) Other Than Pensions (JUL 2005). This
clause applies to this contract if it meets the requirements of FAR 15.408(j).

52.215-19 Notification of Ownership Changes (OCT 1997). This clause appliesto this contract if it meets the requirements of FAR
15.408(K).

52.215-21 Requirement for Certified Cost or Pricing Data or Information Other Than Certified Cost and Pricing Data -
Modifications (OCT 2010). This clause appliesonly if this contract exceeds the threshold set forth in FAR 15.403-4. The term
"Contracting Officer" shall mean Buyer. Insert the following in lieu of paragraph (a)(2): “Buyer’ s audit rights to determine price
reasonableness shall also apply to verify any request for an exception under this clause. For items priced using catalog or market prices,
or law or regulation, access does not extend to cost or profit information or other data relevant solely to the Contractor’ s determination
of the prices to be offered in the catalog or marketplace.”

52.215-23 Limitations on Pass-Through Charges. (OCT 2009). This clause appliesto all cost-reimbursement subcontracts that
exceeds (i) $100,000 if included in Buyer's customer RFP or customer contract issued before October 1, 2010 or (ii) $150,000 if
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included in Buyer's customer RFP issued on or after October 1, 2010, or if the prime contract was issued prior to October 1, 2010 but
was amended after October 1, 2010 to increase the Simplified Acquisition Threshold. If the contract is with DoD, then this clause
appliesto all cost-reimbursement subcontracts and fixed-price subcontracts, except those identified in 15.408(n)(2)(i)(B)(2), that exceed
the threshold for obtaining cost or pricing data in accordance with FAR 15.403-4. In paragraph (c), "Contracting Officer" shall mean
Buyer.

52.215-22 Limitations on Pass-Through Charges-Identification of Subcontract Effort (OCT 2009).
When responding to a solicitation, Seller/Bidder shall comply with the requirements of this clause.

52.219-8 Utilization of Small Business Concerns (OCT 2014).

52.219-9 Small-Business Subcontracting Plan (OCT 2015). This clause appliesonly if this contract exceeds $700,000 and Seller is
not asmall business concern. Seller shall adopt a subcontracting plan that complies with the requirements of this clause. In addition,
Seller shall submit to Buyer Form X31162, Small Business Subcontracting Plan Certificate of Compliance. In accordance with
paragraph (d)(10)(iv), Seller agreesthat it will submit the ISR and/or SSR using eSRS, and, in accordance with paragraph (d)(10)(vi),
Seller agrees to provide the prime contract number, its own DUNS number, and the email address of Seller's officia responsible for
acknowledging or rejecting the ISRs, to its subcontractors with subcontracting plans.

Asrequired by subparagraph (d)(10)(v), the following information is provided: (1) the prime contract number is 16B280716; (2)
Buyer's DUNS number is 079246159, and (3) the email address of Buyer's official responsible for acknowledging receipt of or rejecting
ISR reportsis (contact Buyer's Authorized Procurement Representative).

52.219-9 Small-Business Subcontracting Plan Alternatelll (OCT 2015).

52.219-9 Small-Business Subcontracting Plan Alternatell (OCT 2001). This clause appliesonly if this contract exceeds
$500,000 and Seller is not asmall business concern. Seller shall adopt a subcontracting plan that complies with the requirements of this
clause. In addition, Seller shall submit to Buyer Form X31162, Small Business Subcontracting Plan Certificate of Compliance.

52.219-28 Post-Award Small Business Program Representation (JUL 2013). In paragraph (b), delete"”...or, if applicable paragraph
(g) of thisclause..." Delete paragraph (c) and insert the following paragraph (c) in lieu thereof: " Seller shall represent its size statusin
accordance with SBA's size code standards in effect at the time of this representation to Buyer. The size status shall corespond to the
North American Industry Classification System (NAICS) code applicable to Seller's contract." Delete paragraphs (d) and (g). Delete
paragraph (€) and insert the following paragraph (€) in lieu thereof: " Seller shall make the representation required by paragraph (b) of
this clause by submitting an updated Buyer Form F70102 or updating Seller's profile information on linein Buyer's BEST system."

52.222-1 Notice to the Government of Labor Disputes (FEB 1997). Theterms"Contracting Officer" shall mean Buyer.

52.222-19 Child Labor - Cooperation with Authorities and Remedies (FEB 2016). In (d), "Contracting Officer" means Buyer.

52.222-20 Contractsfor Materials,Supplies, Articles, and Equipment Exceeding $15,000. (MAY 2014). This clause applies only
if this contract exceeds $15,000.

52.222-21 Prohibition of Segregated Facilities (APR 2015).

52.222-26 Equal Opportunity (APR 2015).

52.222-35 Equal Opportunity for Veterans. (OCT 2015). This clause applies only if this contract is $150,000 or more.

52.222-36 Equal Opportunity for Workerswith Disabilities (JUL 2014). This clause applies only if this contract exceeds $15,000.

52.222-37 Employment Reportson Veterans (OCT 2015). Thisclause appliesif this contract is $150,000 or more.
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52.222-40 Notification of Employee Rights Under the National L abor Relations Act. (DEC 2010).

52.222-50 Combating Trafficking in Persons (MAR 2015). Theterm “contractor” shall mean “ Seller”, except in the paragraph (a)
definition of Agent, and except when the term “prime contractor” appears, which shall remain unchanged. The term “ Contracting
Officer” shall mean “Contracting Officer, Buyer's Authorized Procurement representative” in paragraph (d)(1). Paragraph (d)(2) shall
read asfollows: “If the allegation may be associated with more than one contract, the Seller shall inform the Buyer's Authorized
Procurement Representative for each affected contract.” The term “the Government” shall mean “the Government and Buyer” in
paragraph (e). The term “termination” shall mean “Cancellation” and “ Cancellation for Default”, respectively, in paragraph (€)(6). The
term “Contracting Officer” shall mean " Contracting Officer and Buyer” in paragraph (f), except in paragraph (f)(2), whereit shall mean
“Contracting Officer or Buyer”. Paragraph (h)(2)(ii) shall read asfollows: “ To the nature and scope of the activitiesinvolved in the
performance of a Government subcontract, including the number of non-United States citizens expected to be employed and the risk
that the contract or subcontract will involve services or supplies susceptible to trafficking in persons.” The term “ Contracting Officer”
shall mean “ Contracting Officer or Buyer” in paragraph (h)(4)(ii). The term “ Contracting Officer” shall mean “Buyer” in paragraph
(h)(S).

52.222-54 Employment Eligibility Verification (OCT 2015). This clause appliesto all subcontractsthat (1) are for (i) commercia or
noncommercial services (except for commercia servicesthat are part of the purchase of a COTS item, or an item that would be a COTS
item, but for minor modifications performed by the COTS provider and are normally provided for that COTS item), or (ii)

construction; (2) has a value of more than $3,500; and (3) includes work performed in the United States.

52.223-3 Hazardous M aterial Identification and Material Safety Data (JAN 1997). Thisclause appliesonly if Seller delivers
hazardous material under this contract.

52.223-18 Encour aging Contractor Policies To Ban Text M essaging While Driving (AUG 2011).

52.225-13 Restriction on Certain Foreign Purchases (JUN 2008).

52.227-1 Authorization and Consent (DEC 2007).

52.227-2 Notice and Assistance Regar ding Patent and Copyright Infringement (DEC 2007). A copy of each notice sent to the
Government will be sent to Buyer.

52.227-10 Filing of Patent Applications - Classified Subject Matter (DEC 2007).

52.227-11 Patent Rights-- Owner ship by the Contractor (MAY 2014). This clause appliesonly if this contract isfor experimental,
developmental, or research work and Seller isasmall business firm or nonprofit organization. In this clause, "Contractor” means
Contractor, references to the Government are not changed and the subcontractor has all rights and obligations of the Contractor in the
clause.

52.230-6 Administration of Cost Accounting Standards (JUN 2010). Add "Buyer and the" before "CFAQ" in paragraph (m). This
clause appliesif clause HOO1, H002, HO04 or HOO7 isincluded in this contract.

52.232-39 Unenfor ceability of Unauthorized Obligations (JUN 2013).

52.244-6 Subcontractsfor Commercial Items (DEC 2015). Clausesin paragraph (c) (1) are applicable to Seller for commercial items
ordered by Buyer from Seller under this contract.

52.245-1 Government Property (APR 2012). This clause appliesif Government property is acquired or furnished for contract
performance. "Government” shall mean Government throughout except the first time it appears in paragraph (g)(1) when
"Government” shall mean the Government or the Buyer.

52.247-63 Preference for U.S.-Flag Air Carriers (JUN 2003). This clause only appliesif this contract involvesinternational air
transportation.
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52.248-1 Value Engineering (OCT 2010). This clause appliesonly if this contract is for $150,000 or more. The term “Contractor”
means Seller. The term "Contracting Officer" means Buyer. The term "contracting office” means US Government contracting
office. The term "Government" means Buyer except in subparagraph (c)(5). The term "Government" does not mean Buyer asit is
used in the phrase "Government costs’. Paragraph (d) shall read as follows: The Seller shall submit VECP s to the Buyer.
Subparagraph (€)(1) shall read as follows: The Buyer will notify the Seller of the status of the VECP after receipt. The Buyer will
process VECP' s expeditioudly; however, it will not be liable for any delay in acting upon aVECP.

Paragraph (m) shall read as follows: (m) Data. The Seller may restrict the Government’ s right to use any part of a VECP or the
supporting data by marking the following legend on the affected parts:
These data, furnished under the Value Engineering clause of contract, shall not be disclosed outside the Buyer and Government or
duplicated, used, or disclosed, in whole or in part, for any purpose other than to evaluate a value engineering change proposal submitted
under the clause. This restriction does not limit the Buyer’s and Government’ s right to use information contained in these dataif it has
been obtained or is otherwise available from the Seller or from another source without limitations.

If aVECP is accepted, the Seller hereby grants the Government unlimited rightsin the VECP and supporting data, except that, with
respect to data qualifying and submitted as limited rights or Government purpose rights technical data, the Government shall have the
rights specified in the contract modification implementing the VECP and Seller shall appropriately mark the data. (The terms “unlimited
rights’ a“limited rights” and “ Government purpose rights” are defined in Part 27 of the Federal Acquisition Regulation (“FAR”) or
Part 227 of the Defense FAR Supplement, as applicable.)

Seller’s share of the net acquisition savings and collateral savings shall not reduce the Government's share of concurrent or future
savings or collateral savings. Buyer's payments to Seller under this clause are conditioned upon Buyer's receipt of authorization for
such payments from the Government

52.251-1 Government Supply Sources (APR 2012). Thisclause appliesonly if Seller is notified by Buyer in writing that Seller is
authorized to purchase from Government supply sources in the performance of this contract.

52.253-1 Computer Generated Forms (JAN 1991).

2. DoD FAR Supplement Clauses DoD Contracts. The following contract clauses are incorporated by reference from the Department of
Defense Federal Acquisition Regulation Supplement and apply to the extent indicated. In al of the following clauses, "Contractor" and " Offeror"
mean Seller except as otherwise noted.

252.203-7001 Prohibition on Persons Convicted of Fraud or Other Defense-Contract-Related Felonies (DEC 2008).

This clause applies only if this contract exceeds (i) $100,000 if included in Buyer's customer RFP or customer contract issued before
October 1, 2010 or (ii) $150,000 if included in Buyer's customer RFP issued on or after October 1, 2010, or if the prime contract was
issued prior to October 1, 2010 but was amended after October 1, 2010 to increase the Simplified Acquisition Threshold and is not for
the purchase of commercial items or commercial components. Except in paragraph (a), "this contract” and "the contract” mean the
contract between Buyer and Seller. In subparagraph (d)(2), delete the words "or first-tier subcontractor.” In paragraph (€), the remedies
described in subparagraphs (2) and (3) are available to Buyer, not the Government. In paragraph (f), "through the Buyer" is inserted
after "Contracting Officer." Paragraph (g) is deleted.

252.203-7002 REQUIREMENT TO INFORM EMPLOYEES OF WHISTLEBLOWER RIGHTS (SEP 2013).

252.204-7000 Disclosur e of Information (AUG 2013). Seller will submit requests for authorization to release through Buyer. Seller
shall submit written requests to Buyer a minimum of 25 days prior to proposed date of release.

252.204-7015 Disclosure of Information to Litigation Support Contractors. (FEB 2014).

252.211-7000 Acquisition Streamlining (OCT 2010). This clause appliesonly if this contract exceeds $1.5 million.

252.215-7000 Pricing Adjustments (DEC 2012). This clause applies only if this contract exceeds the threshold set forth in FAR
15.403-4.

252.219-7003 Small Business Subcontracting Plan (DoD Contracts) (OCT 2014). Paragraph (e) shall be deleted.
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252.219-7003 Small Business Subcontracting Plan (DoD Contracts) Alternatel (OCT 2014). Paragraph (e) of this clauseis
deleted.

252.222-7006 Restrictions on the Use of Mandatory Arbitration Agreements (DEC 2010). This clause appliesto all solicitations
and contracts (including task or delivery orders and bilateral modifications adding new work) valued in excess of $1 million, except for
contracts for the acquisition of commercial items, including commercially available off-the-shelf-items. Seller agreesto flow down this
clauseto all covered subcontractors. Seller agrees by accepting this contract that it shall not enter into, and shall not take any action to
enforce, any provision of any existing agreements, as describe in paragraph (b)(1) of this clause, with respect to any of Seller's
employees or independent contractors performing work for Seller related to this contract.

252.223-7001 Hazard Warning L abels (DEC 1991). This clause appliesonly if Seller delivers hazardous material under this contract.

252.225-7001 Buy American and Balance of Payments Program (NOV 2014). In paragraph (c), the phrase "in the Buy American
Balance of Payments Program Certificate provision of the solicitation" is deleted and the word "certified" is deleted and replaced with
the word "specified."

252.225-7002 Qualifying Country Sour ces as Subcontractors (DEC 2012).

252.225-7008 Restriction on Acquisition of Specialty Metals (MAR 2013). This clause appliesif the contract exceeds $150,000.

252.225-7009 Restriction on Acquisition of Certain Articles Containing Specialty Metals (OCT 2014). Paragraphs (d) and (€)
(1) of this clause are excluded. In paragraph (d) (2) (i), "Contracting Officer" means Buyer. In paragraph (€)(2) "Government" means
Buyer. Paragraph (c)(6) isrevised asfollows:

(c)(6) End items of the prime contract containing a minimal amount of otherwise noncompliant specialty metals (i.e., specialty metals
not melted or produced in the United States, an outlying area, or a qualifying country, that are not covered by one of the other
exceptionsin this paragraph (), if the total weight of such noncompliant metals does not exceed 2 percent of the total weight of all
speciaty metalsin that end item. This exception does not apply to high performance magnets containing speciaty metals. If the Seller
will furnish goods that contain otherwise noncompliant specialty metals (i.e., specialty metals not melted or produced in the United
States, an outlying area, or aqualifying country, that are not covered by one of the other exceptions in this paragraph (c)), then the
Seller shall disclose to the Buyer (i) the total weight of all specialty metalsin each of the goods of this contract, and (ii) the total weight
of the noncompliant specialty metalsin each of those goods. In the calculation of total weight of noncompliant specialty metalsin each
of the goods, exclude the weight of specialty metals covered by other exemptions in this paragraph (c).

252.225-7012 Preference for Certain Domestic Commodities (FEB 2013).

252.225-7013 Duty Free Entry (NOV 2014). Seller shall include the prime contract number on all shipping documents submitted to
Customs for supplies for which duty-free entry is claimed pursuant to this clause. The information required by paragraph (j)(3) of this
clauseis available upon request.

252.225-7043 Antiterrorism/For ce Protection Policy for Defense Contractors Outside the United States (JUN 2015). This
clause applies only if this contract requires Seller to perform or travel outside the United States and Seller isnot (1) aforeign
government, (2) arepresentative of aforeign government, or (3) aforeign corporation wholly owned by aforeign government.

252.225-7048 Export-Controlled Items (JUN 2013).

252.226-7001 Utilization of Indian Organizations and I ndian-Owned Economic Enter prises--DoD Contracts and Native
Hawaiian Small Business Concerns (SEP 2004). This clause appliesonly if this contract exceeds $500,000.

252.227-7013 Rights I n Technical Data -- Noncommercial Items (FEB 2014). This clause applies when technical datafor
noncommercia items or for commercia items developed in any part at Government expense, isto be obtained from Seller or Seller's
subcontractors for delivery to the Government.
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252.227-7014 Rights In Noncommer cial Computer Software And Noncommercial Computer Software Documentation (FEB
2014). This clause applies when noncommercial computer software or computer software documentation isto be obtained from Seller
or Seller's subcontractors for delivery to the Government.

252.227-7015 Technical Data -- Commercial Items (FEB 2014). This clause applies whenever any technical datarelated to
commercial itemsis developed in any part at private expense and will be obtained from Seller or its subcontractors for delivery to the
Government.

252.227-7016 Rightsin Bid or Proposal Information (JAN 2011).

252.227-7019 Validation of Asserted Restrictions- Computer Software (SEP 2011).

252.227-7025 Limitations on the Use or Disclosur e of Gover nment-Furnished Information Marked With Restrictive L egends
(MAY 2013). In paragraph (c)(1), the term “ Government” shall mean “Government and Buyer”.

252.227-7026 Deferred Delivery of Technical Data or Computer Software (APR 1988). This clause applies only if the delivery of
dataisrequired or if computer software may be originated, developed or delivered under this contract.

252.227-7027 Deferred Ordering of Technical Data or Computer Software (APR 1988). This clause appliesonly if technical data
or computer software may be generated as part of the performance of this contract.

252.227-7030 Technical Data -- Withholding of Payment (MAR 2000). In this clause, "Government" and "Contracting Officer"
shall mean Buyer. This clause applies only if the delivery of technical datais required under this contract.

252.227-7037 Validation of Restrictive Markings on Technical Data (JUN 2013).

252.227-7038 Patent Rights—Owner ship By The Contractor (Large Business) (JUN 2012). This clause appliesonly if this
contract isfor experimental, developmental, or research work and Seller is not a small business firm or nonprofit organization.

252.228-7001 Ground and Flight Risk (JUN 2010). Seller acknowledges that the Customer Contract includes DFARS 252.228-7001,
Ground and Flight Risk (JUN 2010) (the “GFRC"), and that the GFRC incorporates DCMA Instruction 8210.1 (21 August 2013),
CONTRACTOR'S FLIGHT AND GROUND OPERATIONS, by reference. Seller shall have proceduresin place to implement the
requirements of the GFRC and DCMA Instruction 8210.1 (21 August 2013), and to enable Buyer to meet its obligations under the
prime contract.

252.231-7000 Supplemental Cost Principles (DEC 1991).

252.234-7004 Cost and Softwar e Data Reporting System. (NOV 2014). CSDR reporting is required by Seller if this contract
exceeds $50 milliion. The last sentence in paragraph (b) is deleted.

252.239-7016 Telecommunications Security Equipment, Devices, Techniques, and Services (DEC 1991). This clause applies
only if this contract requires securing telecommunications.

252.243-7001 Pricing of Contract Modifications (DEC 1991).

252.244-7000 Subcontracts for Commercial Itemsand Commercial Components (DoD Contracts) (MAR 2013).

252.245-7001 Tagging, L abeling, and Marking Of Gover nment-Fur nished Property (APR 2012).

252.245-7004 Reporting, Reutilization, and Disposal (MAR 2015). This clause appliesif this contract contains FAR 52.245-1,
Government Property. Theterm "Contracting Officer” shall mean "Buyer".
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252.246-7003 Notification of Potential Safety |ssues (JUN 2013). This clause appliesonly if this subcontract isfor: (i) parts
identified as critical safety items; (ii) systems and subsystems, assemblies and subassemblies integral to a system; or (iii) repair,
maintenance, logistics support, or overhaul services for systems and subsystems, assemblies, subassemblies and partsintegral to a
system. The notification required by paragraph (c) of this clause will be provided to Buyer and to the administrative contracting officer
(ACO) and the procuring contracting officer (PCO) if Seller is aware of the ACO and PCO for the prime contract.

252.246-7007 Contractor Counterfeit Electronic Part Detection and Avoidance System (MAY 2014). This clause appliesto
contracts for electronic parts or assemblies containing electronic parts or for contracts for the performance of authentication testing.
The term "Contractor" means "Buyer” in the first sentence. In paragraph (c)(6), "Contracting Officer" means "Buyer."

252.247-7023 Transportation of Supplies by Sea-Basic (APR 2014). This clause appliesif this contract isfor suppliesthat are of a
type described in paragraph (b)(2) of this clause. In paragraph (d), "45 days" is changed to "60 days." If this contract exceeds the
simplified acquisition threshold, paragraphs (a)-(h) apply. In paragraph (g) "Government" means Buyer. If this contract isat or below
the simplified acquisition threshold, paragraphs (f) and (g) are excluded.

252.247-7024 Notification of Transportation of Suppliesby Sea (MAR 2000). Contracting Officer and, in the first sentence of
paragraph (a), Contractor mean Buyer. This clause applies only if the supplies being transported are noncommercial items or
commerciad itemsthat (i) Seller isreselling or distributing to the Government without adding value (generally, Seller does not add value
to items that it contracts for f.0.b. destination shipment); (ii) are shipped in direct support of U.S. military contingency operations,
exercises, or forces deployed in humanitarian or peacekeeping operations; or (iii) are commissary or exchange cargoes transported
outside the Defense Transportation System in accordance with 10 U.S.C. 2643.

252.249-7002 Notification Of Anticipated Contract Termination Or Reduction (OCT 2015). "Contracting Officer" shall mean
"Buyer". Subparagraph (d)(1) shall be deleted. The phrase "Require that each such subcontractor” of subparagraph (d)(2) shall be
deleted.

252.251-7000 Ordering From Government Supply Sources (AUG 2012). This clause appliesonly if Seller is notified by Buyer in
writing that Seller is authorized to purchase from Government supply sources in the performance of this contract.

3. Commercial Items If goods or services being procured under this contract are commercial items and Clause H203 is set forth in the purchase
order, the foregoing Government clausesin Sections 1 and 2 above are deleted and the following FAR/DFARS clauses are inserted in lieu thereof:

52.203-13 Contractor Code of Business Ethics and Conduct (OCT 2015). This clause appliesonly if this contract isin excess
of $5,500,000 and has a period of performance of more than 120 days.

52.203-15 Whistleblower Protections Under the American Recovery and Reinvestment Act of 2009 (JUN 2010). This clause
appliesif this contract is funded in whole or in part with Recovery Act funds.

52.209-6 Protecting the Government's I nterests When Subcontracting With Contractors Debarred, Suspended or Proposed

for Debarment (OCT 2015). Seller agreesit is not debarred, suspended, or proposed for debarment by the Federal Government. Seller
shall disclose to Buyer, in writing, whether as of the time of award of this contract, Seller or its principalsis or is not debarred,
suspended, or proposed for debarment by the Federal Government. This clause does not apply to contracts where Seller is providing
commercially available off-the shelf items.

52.219-8 Utilization of Small Business Concerns (OCT 2014).

52.222-21 Prohibition of Segregated Facilities (APR 2015).

52.222-26 Equal Opportunity (APR 2015).

52.222-35 Equal Opportunity for Veterans. (OCT 2015). This clause applies only if this contract is $150,000 or more.

52.222-36 Equal Opportunity for Workerswith Disabilities (JUL 2014). This clause applies only if this contract exceeds $15,000.
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52.222-37 Employment Reportson Veterans (OCT 2015). This clause appliesif this contract is $150,000 or more.

52.222-40 Notification of Employee Rights Under the National L abor Relations Act. (DEC 2010).

52.222-50 Combating Trafficking in Persons (MAR 2015). Theterm “contractor” shall mean “ Seller”, except in the paragraph (&)
definition of Agent, and except when the term “prime contractor” appears, which shall remain unchanged. The term “Contracting
Officer” shall mean “Contracting Officer, Buyer's Authorized Procurement representative’ in paragraph (d)(1). Paragraph (d)(2) shall
read as follows: “|f the allegation may be associated with more than one contract, the Seller shall inform the Buyer's Authorized
Procurement Representative for each affected contract.” The term “the Government” shall mean “the Government and Buyer” in
paragraph (e). The term “termination” shall mean “Cancellation” and “ Cancellation for Default”, respectively, in paragraph (€)(6). The
term “Contracting Officer” shall mean “ Contracting Officer and Buyer” in paragraph (f), except in paragraph (f)(2), where it shall mean
“Contracting Officer or Buyer”. Paragraph (h)(2)(ii) shall read asfollows: “To the nature and scope of the activitiesinvolved in the
performance of a Government subcontract, including the number of non-United States citizens expected to be employed and the risk
that the contract or subcontract will involve services or supplies susceptible to trafficking in persons.” The term “ Contracting Officer”
shall mean “ Contracting Officer or Buyer” in paragraph (h)(4)(ii). The term “ Contracting Officer” shall mean “Buyer” in paragraph
(h)(5).

52.222-50 Combating Trafficking in Persons Alternatel (MAR 2015). Theterm “Contractor” shall mean “Seller”, except the
term “prime contractor” shall remain unchanged. The term “ Contracting Officer” shall mean “ Contracting Officer and the Buyer's
Authorized Procurement  representative in paragraph (d)(1). Paragraph (d)(2) shall read as follows: “1f the allegation may be associated
with more than one contract, the Seller shall inform the Buyer's Authorized Procurement Representative for each affected contract.”
The term “the Government” shall mean “the Government and Buyer” in paragraph (€). The term “termination” shall mean
“cancellation” and “Cancellation for Default”, respectively, in paragraph (€)(6). Insert the following at the end of paragraph (€): “If the
Government exercises one of the remedies identified in the paragraph (€) against Buyer as aresult, in whole or in part, of the Seller’'s
violation of its obligations under this clause, Buyer may impose that remedy against the Seller proportionate to the extent to which
Seller’ sviolation caused the Government’ s decision to impose aremedy on Buyer.” The term “Contracting Officer” shall mean
“Contracting Officer and Buyer” in paragraph (f), except in paragraph (f)(2), where it shall mean “Contracting Officer or Buyer”.
Paragraph (h)(2)(ii) shall read as follows: “To the nature and scope of the activitiesinvolved in the performance of a Government
subcontract, including the number of non-United States citizens expected to be employed and the risk that the contract or subcontract
will involve services or supplies susceptible to trafficking in persons.” The term “Contracting Officer” shall mean “ Contracting Officer
or Buyer” in paragraph (h)(4)(ii). The term “ Contracting Officer” shall mean “Buyer” in paragraph (h)(5).

52.222-54 Employment Eligibility Verification (OCT 2015). This clause appliesto all subcontractsthat (1) are for (i) commercial or
noncommercial services (except for commercial servicesthat are part of the purchase of a COTS item, or an item that would be a COTS
item, but for minor modifications performed by the COTS provider and are normally provided for that COTS item), or (ii)

construction; (2) has avalue of more than $3,500; and (3) includes work performed in the United States.

52.222-55 Minimum Wages Under Executive Order 13658 (DEC 2015). This clause appliesif this contract is subject to the Service
Contract Labor Standards statute or the Wage Rate Requirements (Construction) statute, and is to be performed in whole or in part in
the United States. "Contracting Officer" shall mean "Buyer".

52.225-26 Contractors Performing Private Security Functions Outside the the United States (JUL 2013).

52.232-40 Providing Accelerated Paymentsto Small Business Subcontractors. (DEC 2013). This clause applies to contracts with
small business concerns. The term "Contractor” retainsits origina meaning.

52.244-6 Subcontractsfor Commercial Items (DEC 2015). Clausesin paragraph (c) (1) are applicable to Seller for commercial items
ordered by Buyer from Seller under this contract.

52.245-1 Government Property (APR 2012). This clause appliesif Government property is acquired or furnished for contract
performance. "Government” shall mean Government throughout except the first time it appears in paragraph (g)(1) when
"Government" shall mean the Government or the Buyer.

52.247-64 Preference for Privately Owned U.S.-Flag Commer cial Vessels (FEB 2006). This clause does not apply if this contract
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isfor the acquisition of commercial items unless (i) this contract is a contract or agreement for ocean transportation services; or a
construction contract; or (ii) the supplies being transported are (a) items the Seller isreselling or distributing to the Government without
adding value (generally, the Seller does not add value to the items when it subcontracts items for f.0.b. destination shipment); or (b)
shipped in direct support of U.S. military (1) contingency operations; (2) exercises; or (3) forces deployed in connection with United
Nations or North Atlantic Treaty Organization humanitarian or peacekeeping operations.

252.203-7002 REQUIREMENT TO INFORM EMPLOYEESOF WHISTLEBLOWER RIGHTS (SEP 2013).

252.204-7015 Disclosure of Information to Litigation Support Contractors. (FEB 2014).

252.225-7001 Buy American and Balance of Payments Program (NOV 2014). In paragraph (c), the phrase "in the Buy American
Balance of Payments Program Certificate provision of the solicitation" is deleted and the word "certified" is deleted and replaced with
the word "specified."

252.225-7009 Restriction on Acquisition of Certain Articles Containing Specialty Metals (OCT 2014). Paragraph (d) and
(e)(1) of thisclauseis excluded. Paragraph (€) of this clause isincluded wherein "Government” means Buyer.

252.225-7012 Preference for Certain Domestic Commaodities (FEB 2013).

252.226-7001 Utilization of Indian Organizations and Indian-Owned Economic Enterprises--DoD Contracts and Native
Hawaiian Small Business Concerns (SEP 2004). This clause appliesonly if this contract exceeds $500,000.

252.227-7015 Technical Data -- Commercial Items (FEB 2014). This clause applies whenever any technical datarelated to
commercial itemsisdeveloped in any part at private expense and will be obtained from Seller or its subcontractors for delivery to the
Government.

252.227-7037 Validation of Restrictive Markings on Technical Data (JUN 2013).

252.243-7001 Pricing of Contract Modifications (DEC 1991).

252.244-7000 Subcontracts for Commercial I1temsand Commer cial Components (DoD Contracts) (MAR 2013).

252.246-7003 Notification of Potential Safety |ssues (JUN 2013). This clause appliesonly if this subcontract isfor: (i) parts
identified as critical safety items; (ii) systems and subsystems, assemblies and subassemblies integral to a system; or (iii) repair,
maintenance, logistics support, or overhaul services for systems and subsystems, assemblies, subassemblies and partsintegral to a
system. The notification required by paragraph (c) of this clause will be provided to Buyer and to the administrative contracting officer
(ACO) and the procuring contracting officer (PCO) if Seller is aware of the ACO and PCO for the prime contract.

252.246-7007 Contractor Counterfeit Electronic Part Detection and Avoidance System (MAY 2014). This clause appliesto
contracts for electronic parts or assemblies containing electonric parts. In paragraph (c)(6), " Contracting Officer" means "Buyer."

252.247-7023 Transportation of Suppliesby Sea (JUN 2013). This clause appliesif this contract isfor suppliesthat are of atype
described in paragraph (b)(2) of this clause. In paragraph (d), "45 days" is changed to "60 days."

If this contract exceeds the simplified acquisition threshold, paragraphs (a)-(h) apply. In paragraph (g) "Government" means Buyer. If
this contract is at or below the simplified acquisition threshold, paragraphs (f) and (g) are excluded. The simplified acquisition threshold
is (i) $100,000 if included in Buyer's customer RFP or customer contract issued before October 1, 2010 or (ii) $150,000 if included in
Buyer's customer RFP issued on or after October 1, 2010, or if the prime contract was issued prior to October 1, 2010 but was
amended after October 1, 2010 to increase the simplified acquisition threshold.

252.247-7024 Notification of Transportation of Suppliesby Sea (MAR 2000). Contracting Officer and, in the first sentence of
paragraph (a), Contractor mean Buyer. This clause applies only if the supplies being transported are noncommercial items or
commercia itemsthat (i) Seller isresalling or distributing to the Government without adding value (generally, Seller does not add value
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to itemsthat it contracts for f.0.b. destination shipment); (ii) are shipped in direct support of U.S. military contingency operations,
exercises, or forces deployed in humanitarian or peacekeeping operations; or (iii) are commissary or exchange cargoes transported
outside the Defense Transportation System in accordance with 10 U.S.C. 2643.

4. NAVAIR Clauses Thefollowing contract clauses are incorporated by reference from the Naval Air Systems Command Federal Acquisition
Regulation Supplement and apply to the extent indicated. In all of the following clauses, "Contractor" means Seller.

5252.227-9507 Notice Regarding the Dissemination of Export-Controlled Technical Data (OCT 2005).

5. Prime Contract Special Provisions The following prime contract special provisions apply to this purchase order

252.225-7004 REPORT OF INTENDED PERFORMANCE OUTSIDE THE UNITED STATESAND CANADA - SUBMISSION
AFTER AWARD (DEVIATION) (OCT 2015).
(a) Definition. "United States," as used in this clause, means the 50 States, the District of Columbia, and outlying areas.

(b) Reporting requirement. The Subcontractor shall submit areport in accordance with this clause, if the Subcontractor or afirst-tier
subcontractor will perform any part of this subcontract outside the United States and Canada that -

(1) Exceeds $700,000 in value; and
(2) Could be performed inside the United States or Canada.
(c) Submission of reports. The Subcontractor -
(1) Shall submit areport as soon as practical after the information is known;

(2) To the maximum extent practicable, shall submit areport regarding a first-tier subcontractor at least 30 days before award
of the subcontract;

(3) Need not resubmit information submitted with its offer, unless the information changes; and
(4) Shall submit all reports to the Subcontract Manager.
(d) (U) Report format. The Subcontractor -
(2) Shall submit reports using -
(i) DD Form 2139, Report of Contract Performance Outside the United States; or
(ii) A computer-generated report that contains all information required by DD Form 2139; and
(2) May obtain copies of DD Form 2139 viathe Internet at

http://www.dtic.mikl/whs/directives/infomgt/foirms/formsprogram.htm.

252.211-7003 ITEM IDENTIFICATION AND VALUATION (DEVIATION) (JUN 2013).
@ Definitions. As used in this clause--

"Automatic identification device" means adevice, such as areader or interrogator, used to retrieve data encoded on machine-
readable media

"Concatenated unique item identifier" means-

(0] For items that are serialized within the enterprise identifier, the linking together of the unique identifier
data elementsin order of the issuing agency code, enterprise identifier, and unique serial number within the enterprise
identifier; or

2 For items that are serialized within the original part, lot, or batch number, the linking together of the
unique identifier data elementsin order of the issuing agency code; enterprise identifier; origina part, lot, or batch number; and
serial number within the original part, lot, or batch number.

"Data qualifier" means a specified character (or string of characters) that immediately precedes a data field that defines the
general category or intended use of the data that follows.
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"DoD recognized unique identification equivalent” means a unique identification method that isin commercial use and has
been recognized by DoD. All DoD recognized unique identification equivalents are listed at http://ww.acg.osd.mil/dpap/pdi/uid/
iuid_equivalents.html

"DoD unique item identification " means a system of marking items delivered to DoD with unique item identifiers that have
machine-readable data el ements to distinguish an item from al other like and unlike items. For items that are serialized within the
enterprise identifier, the unique item identifier shall include the data elements of the enterprise identifier and a unique serial number. For
items that are serialized within the part, lot, or batch number within the enterprise identifier, the unique item identifier shall include the
data elements of the enterprise identifier; the original part, lot, or batch number; and the serial number.

"Enterprise’ means the entity (e.g., a manufacturer or vendor) responsible for assigning unique item identifiers to items.
"Enterprise identifier" means a code that is uniquely assigned to an enterprise by an agency.
"Buyer’s unit acquisition cost" means-

(1) For fixed-price type line, subline, or exhibit line items, the unit price identified in the subcontract at the time of
deivery;

()] For cost-type or undefinitized line, subline, or exhibit line items, the subcontractor's estimated fully
burdened unit cost to Buyer at the time of delivery; and

3 For items produced under a time-and-materials subcontract, the Subcontractor’s estimated fully burdened
unit cost to Buyer at the time of delivery.

"lssuing agency" means an organization responsible for assigning a globally unique identifier to an enterprise (i.e., Dun &
Bradstreet's Data Universal Numbering System (DUNS) Number, GSI Company Prefix, Allied Committee 135 NATO Commercia and
Government Entity (NCAGE)/Commercial and Government Entity (CAGE) Code, or the Coded Representation of the North American
Telecommunication s Industry Manufacturers, Suppliers, and Related Service Companies (ATIS-0322000) Number) , European Health
Industry Business Communication Council (EHIBCC) and Health Industry Business Communication Council (HIBCC)), as indicated
in the Register of Issuing Agency Codes for |SO/IEC 15459, located at http://www.nen.nl/web/Normenontwikkelen/l SOIEC- 15459-
Issuing-Agancy-Codes.htm .

"Issuing agency code" means a code that designates the registration (or controlling) authority for the enterprise identifier.

"Item" means a single hardware article or asingle unit formed by a grouping of subassemblies, components, or constituent
parts.

"Lot or batch number" means an identifying number assigned by the enterprise to a designated group of items, usually
referred to as either alot or abatch, all of which were manufactured under identical conditions.

"Machine-readable” means an automatic identification technology media, such as bar codes, contact memory buttons, radio
frequency identification, or optical memory cards.

"Original part number" means a combination of numbers or letters assigned by the enterprise at item creation to a class of
items with the same form, fit, function, and interface.

"Parent item" means the item assembly, intermediate component, or subassembly that has an embedded item with a unique
item identifier or DoD recognized unique identification equivalent.

"Serial number within the enterprise identifier" means a combination of numbers, letters, or symbols assigned by the
enterprise to an item that provides for the differentiation of that item from any other like and unlike item and is never used again within
the enterprise.

"Serial number within the part, lot, or batch n umber" means a combination of numbers or letters assigned by the enterprise to
an item that provides for the differentiation of that item from any other like item within a part, lot, or batch number assignment.

"Serialization within the enterprise identifier” means each item produced is assigned a serial number that is unique among all
the tangible items produced by the enterprise and is never used again. The enterprise is responsible for ensuring unique serialization
within the enterprise identifier.

"Serialization within the part, lot, or batch number" means each item of a particular part, lot, or batch number is assigned a
unique serial number within that part, lot, or batch number assignment. The enterpriseis responsible for ensuring unique serialization
within the part, lot, or batch number within the enterprise identifier.
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"Unique item identifier" means a set of data elements marked on items that is globally unique and unambiguous. The term
includes a concatenated unique item identifier or aDoD recognized unique identification equivalent.

"Unique item Identifier type" means a designator to indicate which method of uniquely identifying a part has been used. The
current list of accepted unique item identifier typesis maintained at http://www.acq.osd.mil/dpap/pdi/uid/uiitypes.html.

(b) The Subcontractor shall deliver al items under a subcontract line, subline, or exhibit lineitem. (c)Unique item identifier.
D The Subcontractor shall provide a unique item identifier for the following:
0] All delivered items for which Buyer's unit acquisition cost is $5,000 or more.
(i) The following items for which Buyer's unit acquisition cost is less than $5,000:

Subcontract Line, Subline, or Exhibit Line Item Number Item Description

(iii) Subassemblies, components, and parts embedded within delivered items as specified in Attachment
Number

2 The unique item identifier and the component data elements of the DoD unique item identification shall not change
over thelife of theitem.

3 Data syntax and semantics of unique item identifiers. The Subcontractor shall ensure that--

0] The encoded data elements (except issuing agency code) of the unique item identifier are marked on the
item using one of the following three types of data qualifiers, as determined by the Subcontractor:

(A) Application Identifiers (Als) (Format Indicator 05 of ISO/IEC International Standard 15434), in
accordance with 1SO/IEC International Standard 15418, Information Technology - EAN/UCC Application
Identifiers and Fact Data |dentifiers and Maintenance and ANSI MH 10.8.2 Data I dentifier and Application
Identifier Standard.

(B) Data ldentifiers (Dis) (Format Indicator 06 of ISO/IEC Internationa Standard 15434), in
accordance with 1 SO/IEC International Standard 1541 8, Information Technology - EAN/UCC Application
Identifiers and Fact Data | dentifiers and Maintenance and ANSI MH 10.8.2 Data Identifier and Application
Identifier Standard.

© Text Element Identifiers (TEIs) (Format Indicator 12 of 1SO/JEC International Standard 15434),
in accordance with the Air Transport Association Common Support Data Dictionary; and

(i) The encoded data elements of the unique item identifier conform to the transfer structure, syntax, and coding of
messages and data formats specified for Format Indicators 05, 06, and 12 in |SO/IEC International Standard 15434,
Information Technology - Transfer Syntax for High Capacity Automatic Data Capture Media

4) Unique item identifier.
@) The Subcontractor shall--
(A) Determine whether to--
@ Seridize within the enterprise identifier;
()] Serialize within the part, lot, or batch number; or
3 Use aDoD recognized unique identification equivalent; and

(B) Place the data el ements of the unique item identifier (enterprise identifier; serial number; DoD
recognized unigue identification equivalent; and for serialization within the part, lot, or batch number only; original
part, lot, or batch number) on items requiring marking by paragraph (c) (1) of this clause, based on the criteria
provided in the version of MIL-STD-130, Identification Marking of U.S. Military Property, cited in the
subcontract schedule.
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(i) The issuing agency code-
(A) shall not be placed on the item; and
(B) Shall be derived from the data qualifier for the enterprise identifier.

(d) For each item that requires unique item identification under paragraph (c)( | )(i) or (ii) of this clause, in addition to the
information provide as part of the Material Inspection and Receiving Report specified elsewhere in this contract, the Subcontractor
shall report at the time of delivery, either as part of, or associated with, the Material Inspection and Receiving Report, the following
information:

D Unique item identifier.
(@) Unique item identifier type.
3 Issuing agency code (if concatenated unique item identifier is used).

4) Enterprise identifier (if concatenated unique item identifier is used).

5) Origina part number (if there is serialization within the original part number).

(6) Lot or batch number (if there is serialization within the lot or batch number).

@ Current part number (optional and only if not the same as the original part number).
8 Current part number effective date (optional and only if current part number is used).

9 Serial number (if concatenated unique item identifier is used).
(10 Buyer's unit acquisition cost. (11) Unit of measure.

(e) For embedded subassemblies, components, and parts that require DoD unique item identification under paragraph (c)(J)(ii i)
of this clause, the Subcontractor shall report as part of, or associated with, the Material Inspection and Receiving Report specified
elsewhere in this subcontract, the following information:

(0] Unique item identifier of the parent item under paragraph (c)(1) of this clause that contains the embedded
subassembly, component, or part.

(@) Unique item identifier of the embedded subassembly, component, or part.
(3) Uniquei tem identifier type.**

4) Issuing agency code (if concatenated unique item identifier is used).**

5) Enterprise identifier (if concatenated unique item identifier is used).**

(6) Origina part number (if there is serialization within the original part number).**

@ Lot or bath number (if there is serialization within the lot or batch number).**
8 Current part number (optional and only if not the same as the original part number).**
(©)] Current part number effective date (optional and only if current part number is used).**

(10 Serial number (if concatenated unique item identifier is used).**
(11 Description.
** Once per item.

(f) The Subcontractor shall submit the information required by paragraphs (d) and (€) of this clause in accordance with the data
submission procedures as specified for the Material I1nspection and Receiving Report.

(g) Subcontracts. If the Subcontractor acquired by subcontract, any item(s) for which unique item identification isrequired in
accordance with paragraph (c)(l) of thisclause, the Subcontractor shall include this clause, including this paragraph (g), inthe
applicable subcontract(s), including subcontracts for commercial items.
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252.234-7002 EARNED VALUE MANAGEMENT SYSTEM (DEVIATION 2015-00015) (SEP 2015).
(a) Definitions. As used in this clause -

"Acceptable earned value management system” means an earned val ue management system that generally complies with
system criteriain paragraph (b) of this clause.

"Earned value management system" means an earned val ue management system that complies with the earned value
management system guidelinesin the ANSI/EIA-748.

"Significant deficiency” means a shortcoming in the system that materially affects the ability of officials of the Department of
Defense to rely upon information produced by the system that is needed for management purposes.

(b) System criteria. In the performance of this subcontract, the Subcontractor shall use -

(1) An Earned Vaue Management System (EVMS) that complies with the EVMS guidelinesin the American National
Standards Institute/Electronic Industries Alliance Standard 748, Earned Vaue Management Systems (ANSI/EIA-748); and

(2) Management procedures that provide for generation of timely, reliable, and verifiable information for the Contract
Performance Report (CPR) and the Integrated Master Schedule (IMS) required by the CPR and IM S data items of this subcontract.

(c) If the subcontract has a value of $100 million or more, the Subcontractor shall use an EVMS that has been determined to be
acceptable by the Cognizant Federal Agency (CPA). If, at the time of award, the Subcontractor's EVMS has not been determined by the
CFA to be in compliance with the EVMS guidelines as stated in paragraph (b?(l) of this clause, the Subcontractor shall apply its
current system to the contract and shall take necessary actions to meet the milestones in the Subcontractor 's EVMS plan .

(d) If this subcontract has a value of less than $100 million, the Government will not make aformal determination that the
Subcontractor's EVMS comﬁlieswith the EVMS guidelinesin ANSI/EIA-748 with respect to the subcontract. The use of the
Subcontractor's EVMS for this subcontract does not imply a Government determination of the Subcontractor's compliance with the
EVMS guidelinesin ANSI/EIA- 748 for application to future contracts. The Government will allow the use of a Contractor's EVMS
that has been formally reviewed and determined by the CFA to be in compliance with the EVM S guidelinesin ANSI/EIA -748.

(e) The Subcontractor shall submit notification of any proposed substantive changes to the EVMS procedures and the impact of those
changes to the CPA. If this contract has avalue of $100 million or more, unless awaiver is granted by the CFA, any EVMS changes
proposed by the Contractor require approval of the CFA prior to implementation. The CFA will advise the Contractor of the
acceptability of such changes as soon as practicable (generally within 30 calendar days) after receipt of the Contractor's notice of
proposed changes. If the CFA waives the advance aptp_roval requirements, the Subcontractor shall disclose EVMS changes to the CFA
at least 14 calendar days prior to the effective date of implementation.

(f) Buyer will schedule integrated baseline reviews as early as practicable, and the review process will be conducted not later than 180
calendar days after -

(2) Contract award;
(2) The exercise of significant contract options; and
(3) Theincorporation of major modifications.

During such reviews, Buyer and the Subcontractor will jointly assess the Subcontractor's baseline to be used for performance
measurement to ensure complete coverage of the statement of work, logical scheduling of the work activities, adeguate resourcing and
identification of inherent risks.

(9) The Subcontractor shall provide access to all pertinent records and data re(wested by the Subcontract Manager or duly authorized
representative as necessary to permit Government surveillance to ensure that the EVMS complies, and continues to comply, with the
performance criteriareferenced in paragraph (b) of this clause.

(h) When indicated by subcontract performance, the subcontractor shall submit a reguest for approval to initiate an over-target baseline
or over-target schedule to the Subcontract Manager. The request shall include atop-level projection of cost and/or schedule growth, a
determination of whether or not performance variances will be retained, and a schedule of implementation for the rebaselining. Buyer
will acknowledge receipt of the request in atimely manner (generally within 30 calendar days).

(i) Significant deficiencies.

(1) The Subcontract Manager will provide an initial determination to the Subcontractor, in writing, of any significant
ggfﬁcj encies. Theinitial determination will describe the deficiency in sufficient detail to allow the subcontractor to understand the
iciency.

~_(2) The Subcontractor shall respond within 30 days to awritten initial determination from the Subcontract Manager that
identifies significant deficiencies in the Subcontractor's EVMS. I the Subcontractor disagrees with the initial determination, the
Subcontractor shall state, in writing, itsrationale for disagreeing.

(3) the Contracting Officer will evaluate the Contractor's response and notify the Contractor, in writing, of the Contracting
Officer'sfinal determination concerning -
(i) Remaining significant deficiencies,
(ii) The adequacy of any proposed or completed corrective action;

(iii) System noncompliance, when the Contractor's existing EVM S fails to comply with the earned value
management system guidelinesin the ANSI/EIA-748; and

(iv) System disapproval, if initial EVMS validation is not successfully completed within the timeframe approved
by the Contracting Officer, or if the Contracting Officer determines that the Contractor's earned val ue management system
contains one or more significant deficienciesin high-risk guidelinesin ANSI/EIA-748 standards (guidelines 1, 3, 6, 7, 8, 9, 10,
12.16. 21. 23. 26. 27. 28. 30 or 32). When the Contractina Officer determines that the existina earned value manacement
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system contains one or more significant deficienciesin one or more of the remaining 16 guidelinesin ANSI/EIA-748
standards, the Contracting Officer will use discretion to disapprove the system based on input received from functional
specialists and the auditor.

_ (4 If the Contractor receives the Contracting Officer's final determination of significant deficiencies, the Contractor shall,
within 45 days of receipt of the final determination, either correct the significant deficiencies or submit an acceptable corrective action
plan showing milestones and actions to eiminate the significant deficiencies.

(i) Withholdi r:jg palil/ments. If the Contracting Officer makes afinal determination to disapprove the Contractor's EVMS, and the
cant]rar(]:t mi:I udes the clause 252.242-7005, Contractor Business Systems, the Contracting Officer will withhold payments in accordance
with that clause.

(k) With the exception of paragraphs (i) and U) of this clause, the Contractor shall require its subcontractors to comply with EYMS
requirements as follows:

| (2) For subcontracts values at $100 million or more, the following subcontractors shall comply with the requirements of this
clause:

(2) For subcontracts values at less than $100 million, the following subcontractors shall comply with the requirements of this
clause, excluding the requirements of paragraph (c) of this clause:

H-7 NON-DISCLOSURE OF PROPRIETARY DATA .

The Seller recognizes that in performance of tasks under this Contract it may receive, from either the Buyer or Government or
from other sources, proprietary data of other companies, or data furnished by other companies for Government use only. The Seller
agrees to use this information exclusively in the performance of these tasks and to take steps necessary to prevent disclosure of such
information to any party outside the Buyer and the Government without the prior written consent of the Buyer. The Seller agreesto
indoctrinate its personnel and any Seller personnel who will have access to this information asto the proprietary nature of the
information, and the relationship under which the Seller has possession of the information. The Seller agreesto limit accessto the
information obtained, generated or derived, and participation in the performance of tasks under this agreement to those employees
or Seller personnel whose services are necessary for the performance of these tasks.

The Seller agrees to destroy the data, and all copies of the datain its possession, no later than 30 days after Contract
completion, to have all persons or entities to whom it rel eased the data do so by that date, and notify the Buyer that the data have been
destroyed.

The Seller shall place a clause substantially similar to thisin its subcontracts prior to providing copies of the data to such
subcontractors.



