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IF YOU HAVE ANY QUESTIONS, PLEASE SEE THE FREQUENTLY ASKED QUESTIONS ATTACHED




THE BOEING COMPANY SOUTH CAROLINA DIRECT PAY CERTIFICATE
FREQUENTLY ASKED QUESTIONS
(1) What is a direct pay certificate?  This is an agreement between The Boeing Company, (“TBC”), and a taxing jurisdiction, whereby the sales and use tax due to the taxing jurisdiction will NOT be paid to the vendor.  Instead, TBC will determine the taxable amount and remit it to the taxing jurisdiction directly.

(2) What should I do with this certificate?  This certificate should be retained in your tax records to support your billings to TBC when your company is audited by the State of South Carolina.  Upon audit, provide this certificate to the auditors, and the auditors should not review your TBC transactions.  (These transactions will be reviewed when the taxing jurisdiction audits TBC.)

(3) How do I know what Boeing legal entity is purchasing from my company? If you do not know the legal entity that is purchasing products from your company, please refer to the purchase order terms and conditions; the legal entity and its state tax ID number will be listed in the tax clause, the South Carolina.
 
(4) The ship-to address on your purchase order is different than the address on your certificates which list 100 N Riverside, Chicago Illinois as the TBC address, can I still accept this certificate?  YES, the address listed on the certificate is The Boeing Company’s corporate address.  All TBC tax documents list this address.

(5) Do I need a new certificate for every purchase?  NO, the attached direct pay certificate is good for all TBC purchases shipped into the State of South Carolina.

(6) My company ships to multiple states can I use this certificate for all the shipments?  NO, this certificate is only good for shipments into the State of South Carolina.  When you ship to another state, you will need to charge tax, unless you have received other supporting documents.  If our purchase is annotated as “resale” the tax clause found in our terms and conditions should contain the necessary information to claim this exemption in many states.

(7) I receive orders from other Boeing legal entities; can I use this certificate for those orders?  NO, this certificate is only good for purchases made by TBC.

(8) I no longer do business with TBC, should I keep this certificate?  YES, for two reasons; first, to support your previous tax free shipments to TBC.  And second, if you plan to do business with TBC in the future, you will already have this certificate in your file.

(9) Do you have other TBC Direct Pay Certificates? YES, other certificates for the states of Alabama, Arizona, Florida, Missouri, Texas and Washington are available upon request, please contact Dennis G. Moeller at dennis.g.moeller@boeing.com.

[bookmark: _GoBack]	If you have any other questions please contact Dennis Moeller at dennis.g.moeller@boeing.com
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CERTIFICATE ISSUED TO:
BOEING COMPANY THE
5300 INTERNATIONAL BLVD STE 20 CERTIFICATE NUMBER: 1600552-001
N CHARLESTON, SC 29418-6937 DATE ISSUED: 11/24/2009
EXEMPTIONS: 12-36-2510- DIRECT PAY

NOTICE:

The numbers in parentheses, which are a part of your certificate number, have reference to the specific type(s) of
exemptions granted by this certificate. Should this property be diverted to a taxable use, liability for payment
of the tax thereon rests with your company. In the event the nature of your operations changes, you should

SCHEDULE OF EXEMPTION UNDER SECTION 12-36-2120 of Article 21

Coal, or coke or other fuel sold to manufacturers, electric power companies, and transportation companies for:
(a) Use or consumption in the production of by-products;
(b) The generation of heat or power used in manufacturing tangible personal property for sale. For purposes of
this item, 'manufacturer’ or 'manufacturing’ includes the activities of a processor;
(c) The generation of electric power or energy for use in manufacturing tangible personal property for sale: or
(d) The generation of motive power for transportation. For purposes of this item, 'manufacturing’ includes the
activities of mining and quarrying.

Wrapping paper, wrapping twine, paper bags and containers. used incident to the sale and delivery of tangible
personal property;

Machines used in manufacturing, processing, recycling, compounding, mining, or quarrying tangible personal
property for sale. 'Machines' include the parts of machines, attachments. and replacements used, or manufactured
for use, on or in the operation of the machines and which (a) are necessary to the operation of the machines and are
customarily so used, or (b) are necessary to comply with the order of an agency of the United States or this State for
the prevention or abatement of pollution of air, water, or noise that is caused or threatened by any machine used as
provided in this section. This exemption does not include automobiles or trucks. As used in this item ‘recycling’
means any process by which materials that otherwise would become solid waste are collected, separated, or
processed and reused, or returned to use in the form of raw materials or products, including composting, for sale. In
applying this exemption to machines used in recycling, the following percentage of the gross proceeds of sale, or
sales price of, machines used in recycling are exempt from the taxes imposed by this chapter: Fiscal Year of Sale
Percentage, Fiscal year 1997-98 fifty percent: after June 30, 1998, one hundred percent.

Electricity use by cotton gins, manufacturers, miners, or quarriers to manufacture, mine, or quarry tangible personal
property for sale. For purposes of this item, ‘manufacturer' or ‘'manufacturing’ includes the activities of processors

Supplies and machinery used by laundries, cleaning, dyeing, pressing or garment or other textile rental
establishment in the direct performance of their primary function, but not sale of supplies and machinery used by
coin-operated laundromats;
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