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CUSTOMER CONTRACT REQUIREMENTS 

AWACS 
CUSTOMER CONTRACT F19628-99-C-0042 

 
 
CUSTOMER CONTRACT REQUIREMENTS 

The following customer contract requirements apply to this contract to the extent indicated below. If this 
contract is for the procurement of commercial items under a Government prime contract, as defined in FAR 
Part 2.101, see Section 3 below.  
 

1. The following contract clauses are incorporated by reference from the Federal Acquisition Regulation and 
apply to the extent indicated.  In all of the following clauses, “Contractor” and “Offeror” mean Seller.   
 
52.203-6 Restrictions on Subcontractor Sales to the Government (JUL 1995). This clause applies only if this 
contract exceeds $100,000. 
 
52.203-7 Anti-Kickback Procedures (excluding subparagraph (c)(1)) (JUL 1995). Buyer may withhold sums 
owed Seller the amount of any kickback paid by Seller or its subcontractors at any tier if (a) the Contracting 
Officer so directs, or (b) the Contracting Officer has offset the amount of such kickback against money owed 
Buyer under the prime contract. This clause applies only if this contract exceeds $100,000. 
 
52.203-11 Certification and Disclosure Regarding Payments to Influence Certain Federal Transactions (APR 
1991). By signing and returning its solicitation response, Seller is executing the certification included in this 
clause. The certification required by this clause applies only if this contract exceeds $100,000. 
 
52.203-12 Limitation on Payments to Influence Certain Federal Transactions (JUN 1997).  This clause applies 
only if this Contract exceeds $100,000. Paragraph (c)(4) is modified to read as follows:  "(c)(4)  Seller will 
promptly submit any disclosure required (with written notice to Boeing) directly to the PCO for the prime 
contract. Boeing will identify the cognizant Government PCO at Seller's request. Each subcontractor 
certification will be retained in the subcontract file of the awarding contractor. 
 
52.204-2 Security Requirements (AUG 1996). “Changes clause” means the changes clause of this contract.  
This clause applies only if access to classified material is required. 
 
52.211-5 Material Requirements (OCT 1997). Any notice will be given to Buyer rather than the Contracting 
Officer. 
 
52.211-15 Defense Priority and Allocation Requirements (SEP 1990). This clause is applicable if a priority 
rating is noted in this contract. 
 
52.215-2 Audit and Records - Negotiation (JUN 1999). This clause applies only if this contract exceeds 
$100,000 and (i) is cost-reimbursement, incentive, time-and-materials, labor-hour, or price-redeterminable type 
or any combination of these types:  (ii) Seller was required to provide cost or pricing data, or (iii) Seller is 
required to furnish reports as discussed in paragraph (e) of the referenced clause. 
 
52.215-10  Price Reduction For Defective Cost or Pricing Data (OCT 1997).   This clause applies only if this 
contract exceeds $550,000 and is not otherwise exempt.  In subparagraph (3) of paragraph (a), insert “of this 
contract" after “price or cost." In Paragraph (c), "Contracting Officer" shall mean "Contracting Officer or 
Buyer."  In Paragraphs (c)(1), (c)(1)(ii), and (c)(2)(i), "Contracting Officer" shall mean "Contracting Officer or 
Buyer." In Subparagraph (c)(2)(i)(A), delete "to the Contracting Officer." In Subparagraph (c)(2)(ii)(B), 
"Government" shall mean "Government or Buyer." In Paragraph (d), "United States" shall mean "United States 
or Buyer."  
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52.215-12  Subcontractor Cost or Pricing Data (OCT 1997).  This clause applies only if this contract exceeds 
$550,000 and is not otherwise exempt.  The certificate required by paragraph (b) of the referenced clause shall 
be modified as follows: delete "to the Contracting Officer or the Contracting Officer's representative" and 
substitute in lieu thereof "The Boeing Company or any of its wholly owned subsidiaries."  

 
52.215-14 Integrity of Unit Prices (excluding subparagraph (b)) (OCT 1997). This clause applies except for 
contracts at or below $100,000; construction or architect-engineer services under FAR Part 36; utility services 
under FAR Part 41; services where supplies are not required; commercial items; and petroleum products. 
 
52.215-18 Reversion or Adjustment of Plans for Postretirement Benefits Other Than Pensions (PRB) (OCT 
1997). This Clause applies to this contract if it meets the requirements of FAR 15.408(j). 
 
52.215-19 Notification of Ownership Changes (OCT 1997). This Clause applies to this contract if it meets the 
requirements of FAR 15.408(k). 
 
52.219-8 Utilization of Small Business Concerns  (OCT 1999). 
 
52.219-9 Small Business Subcontracting Plan (OCT 1999).  In paragraph (c), “Contracting Officer” shall mean 
Buyer. This clause applies only if this contract exceeds $500,000. and Seller is not a small business concern. 
 
52.222-1 Notice to Government of Labor Disputes (FEB 1997). “Contracting Officer” shall mean Buyer. 
 
52.222-20 Walsh-Healy Public Contracts Act (DEC 1996). This clause applies only if this contract exceeds 
$10,000. 
 
52.222-21 Prohibition of Segregated Facilities (FEB 1999). 
 
52.222-26 Equal Opportunity (subparagraph (b)(1) through (11)) (FEB 1999). 
 
52.222-35 Equal Opportunity for Special Disabled, Veterans of the Vietnam Era, and Other Eligible Veterans 
(APR 1998).  This clause applies only if this contract exceeds $25,000. 
 
52.222-36 Affirmative Action for Workers With Disabilities (JUN 1998). This clause applies only if this 
contract exceeds $ 10,000. 
 
52.222-37 Employment Reports on Special Disabled Veterans, Veterans of the Vietnam Era, and Other Eligible 
Veterans (JUN 1999). This clause applies only if this contract exceeds $25,000. 
 
52.223-11 Ozone Depleting Substances (JUN 1996). 
 
52.227-1 Authorization and Consent (JUL 1995). 
 
52.227-2 Notice and Assistance Regarding Patent and Copyright Infringement (AUG 1996). A copy of each 
notice sent to the Government will be sent to Buyer. "Contracting Officer" shall mean "Buyer". This clause 
applies only if this contract exceeds $100,000. 
 
52.227-10  Filing of Patent Applications - Classified Subject Matter (APR 1984).  This clause applies only if 
this contract will involve access to classified information. 
 
52.228-5 Insurance - Work on a Government Installation (JAN 1997). Seller shall provide and maintain 
insurance as set forth in this contract. 
 
52.230-6 Administration of Cost Accounting Standards (NOV 1999). Add "Buyer and the" before "Contracting 
Officer in paragraph (f). This provision applies if Clause H001, H002 or H004 is included in Buyer's contract. 

  



IDS Terms and Conditions Guide  Effective: 11/3/2006 
Page 3 of 10 

  
 
52.234-1 Industrial Resources Developed Under Defense Production Act Title III (DEC 1994). 
 
52.242-15 Stop Work Order (AUG 1989). Change "90 days" and "30 days" to "100 days" and "20 days" 
respectively. The terms “Contracting Officer” and “Government” shall mean Buyer. 
 
52.244-5 Competition in Subcontracting (DEC 1996) 
 
52.244-6  Subcontracts for Commercial Items (OCT 1998) 
 
52.245-2 Government Property (Fixed Price Contracts) (MAY 2004). This clause is not applicable if this 
contract incorporates Form GP4. "Government" shall mean Government throughout except the first time it 
appears in paragraph (f) when "Government" shall mean the Government or the Buyer. 
 
52.245-17  Special Tooling (MAY 2004). This clause applies only if tooling is acquired for or furnished by the 
Government and to be retained for use by the Seller. 
 
52.247-63 Preference for U.S.-Flag Air Carriers (JAN 1997). This clause only applies if this contract involves 
international air transportation. 
 
52.248-1 Value Engineering (excluding subparagraph (f)) (FEB 2000). The term "Contracting Officer" means 
Buyer. This clause applies only if this contract is for $100,000 or more. If Value Engineering Change Proposal 
is accepted by the Government, Seller's share will be 50% of the instant, concurrent and future contract net 
acquisition savings and collateral savings that Buyer receives from the Government. Seller's negotiated share of 
the net acquisition savings and collateral savings shall not reduce the Government's share of concurrent or 
future savings or collateral savings. Buyer's payments to Seller under this clause are conditioned upon Buyer's 
receipt of authorization for such payments from the Government. 
 

 
2. The following contract clauses are incorporated by reference from the Department of Defense Federal 

Acquisition Regulation Supplement and apply to the extent indicated.  In all of the following clauses, 
“Contractor” and “Offeror” mean Seller except as otherwise noted.   
 
252.203-7001 Prohibition on Persons Convicted of Fraud or Other Defense-Contract Related Felonies 
(excluding paragraph (g)) (MAR 1999). This clause applies only if this contract exceeds $100,000 and does not 
apply to the purchase of commercial items or commercial components. “Contractor” and “contract” are not 
changed in paragraphs (a) and (b).  In paragraph (e), "Government" shall mean Government or Buyer.  In 
paragraph (f), "through the Buyer" is inserted after "Contracting Officer".  
 
252.204-7000 Disclosure of Information (DEC 1991). Seller will submit requests for authorization to release 
through Buyer. 
 
252.209-7000 Acquisition From Subcontractors Subject to On-site Inspection Under the Intermediate-Range 
Nuclear Forces Treaty (NOV 1995). This clause applies only if this contract exceeds $100,000 and does not 
apply to the purchase of commercial items or commercial components. 
 
252.211-7000 Acquisition Streamlining (DEC 1991). This clause applies only if this contract exceeds $1 
million. 
 
252.215-7000 Pricing Adjustments (DEC 1991). This clause applies only if this contract exceeds $500,000. 
 
252.223-7006 Prohibition on Storage and Disposal of Toxic and Hazardous Materials (APR 1993), Alternate I 
(NOV 1995). This clause applies to this contract if it requires, may require, or permits Seller to treat or dispose 
of non-DoD-owned toxic or hazardous materials as defined in this clause. 
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252.225-7009 Duty-free Entry — Qualifying Country Supplies (End Products and Components) (AUG 2000). 
 
252.225-7010 Duty-free Entry — Additional Provisions (AUG 2000). This clause applies in addition to FAR 
52.225-10.  The required information will be provided upon request 
 
252.225-7012 Preference for Certain Domestic Commodities (MAY 1999). 
 
252.225-7016 Restriction on Acquisition of Ball and Roller Bearings (AUG 1998). This clause does not apply 
to the purchase of commercial items other than ball or roller bearings or to items which contain no ball or roller 
bearings. 
 
252.225-7026  Reporting of Contract Performance Outside the United States (MAR 1998).  This clause applies 
only if this contract exceeds $500,000 and is not for commercial items, construction, ores, natural gases, 
utilities, petroleum products and crudes, timber (logs), or subsistence. 
 
252.225-7043  Antiterrorism/Force Protection for Defense Contractors Outside the United States  (JUN 1998).  
This clause applies only if this contract requires Seller to perform or travel outside the United States and Seller 
is not (i) a foreign government, (ii) a representative of a foreign government, or (iii) a foreign corporation 
wholly owned by a foreign government. 
 
252.227-7013 Rights in Technical Data - Noncommercial Items (NOV 1995). This clause applies only if the 
delivery of data is required for noncommercial items under this contract. 
 
252.227-7014 Rights in Noncommercial Computer Software and Noncommercial Computer Software 
Documentation (JUN 1995). This clause applies only if the delivery of noncommercial computer software or 
noncommercial computer documentation may be originated, developed or delivered under this contract. 
 
252.227-7016 Rights in Bid or Proposal Information (JUN 1995). 
 
252.227-7017 Identification and Assertion of Use, Release, or Disclosure Restrictions (JUN 1995). 
 
252.227-7019 Validation of Asserted Restrictions - Computer Software (JUN 1995). This clause applies only if 
computer software may be originated, developed, or delivered under this contract. 
 
252.227-7026 Deferred Delivery of Technical Data or Computer Software (APR 1988). This clause applies 
only if the delivery of data is required or if computer software may be originated, developed or delivered under 
this contract. 
 
252.227-7027 Deferred Ordering of Technical Data or Computer Software (APR 1988). This clause applies 
only if technical data or computer software may be generated as part of the performance of this contract. 
 
252.227-7036 Declaration of Technical Data Conformity (JAN 1997). This clause applies only if the delivery 
of data is required by this contract. 
 
252.227-7037 Validation of Restrictive Markings on Technical Data (SEP 1999). This clause applies only if the 
delivery of data is required by this contract. 
 
252.231-7000  Supplemental Cost Principles (DEC 1991) 
 
252.247-7023 Transportation of Supplies by Sea (NOV 1995). This clause applies only if  the supplies are of a 
type described in paragraph (b)(2) of this clause. In paragraph (d), "45 days" is changed to "60 days." In 
paragraph (g) "Government" means Buyer. If this contract is at or below $100,000, paragraphs (f) and (g) are 
excluded. 
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252.249-7002  Notification of Anticipated Contract Terminations or Reduction (DEC 1996).  This clause 
applies only if this contact is $500,000 or more.  Seller will comply with the notice and flowdown requirements 
of paragraph (d)(2) of the referenced clause. 
 

 
3. If goods or services being procured under this contract are commercial items and Clause H203 is set forth in the 

purchase order, the foregoing Government clauses in Sections 1 and 2 above are deleted and the following 
FAR/DFARS clauses are inserted in lieu thereof: 
 
52.222-26 Equal Opportunity (subparagraph (b)(1) through (11)) (FEB 1999). 
 
52.222-35 Equal Opportunity for Special Disabled, Veterans of the Vietnam Era, and Other Eligible Veterans 
(APR 1998).  This clause applies only if this contract exceeds $10,000. 
 
52.222-36 Affirmative Action for Workers With Disabilities (JUN 1998). This clause applies only if this 
contract exceeds $ 10,000. 
 

 
4.  Cost Accounting Standards 

 
(1) (Applicable if this contract incorporates clause H001).  The version of FAR 52.230-2, Cost Accounting 
Standards, incorporated by clause H001 is the version dated April 1998.  
 
(2) (Applicable if this contract incorporates clause H002).  The version of FAR 52.230-3, Disclosure and 
Consistency of Cost Accounting Practices, incorporated by clause H002 is the version dated April 1998.   
 
(3) (Applicable if this contract incorporates clause H004).  The version of FAR 52.230-5, Cost Accounting 
Standards – Educational Institution, incorporated by clause H004 is the version dated April 1998.   

 
 
5. The following prime contract special provisions apply to this purchase order: 

 
A. NOTIFICATION OF DEBARMENT/SUSPENSION STATUS 

Seller shall provide immediate notice to Buyer in the event of being debarred suspended, or proposed for 
debarment by any Federal Agency during the performance of this Contract. 
 

B. SAFETY AND ACCIDENT PREVENTION 
(a) In performing work under this Contract on a Government installation, Seller shall  

(1) Conform to the specific safety requirements established by this Contract; 
(2) Comply with the safety rules of the Government installation that concern related activities not 
directly addressed in this contract; 
(3) Take all reasonable steps and precautions to prevent accidents and preserve the health and 
safety of Seller, Buyer and Government personnel performing or in any way coming in contact 
with the performance of this contract; and 
(4) Take such additional immediate precautions as Buyer or the Contracting Officer under Buyer’s 
Government contract may reasonably require for health and safety purposes. 

 
(b) Buyer may, by written notice to the Seller, direct Air Force Occupational Safety and Health Standards 
(AFOSH) and/or health/safety standards as may be required in the performance of this contract and any 
adjustments resulting from such direction will be in accordance with the article set forth in the General 
Terms and Conditions entitled “Changes” 
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(c) Any violation of these safety rules and requirements, unless promptly corrected as directed by Buyer or 
the Contracting Officer, shall be grounds for termination of this Contract in accordance with the default 
provisions hereof. 
 

C. NOTIFICATION OF GOVERNMENT SECURITY ACTIVITY AND VISITOR GROUP SECURITY 
AGREEMENTS (Applies only work is performed on a Government installation) 
This contract contains a DD Form 254, DOD Contract Security Classification Specification, and requires 
performance at a government location in the U.S. or overseas. Prior to beginning operations involving 
classified information on an installation identified on the DD Form 254, the Seller shall take the following 
actions: 
 
(1) At least thirty days prior to beginning operations, notify the security police activity shown in the 
distribution block of the DD Form 254 as to: 

(a) The name, address, and telephone number of this contract company’s representative and designated 
alternate in the U.S. or overseas area, as appropriate; 
(b) The contract number and military contracting command; 
(c) The highest classification category of defense information to which contractor employees will have 
access; 
(d) The Air Force installations in the U.S. (in overseas areas, identify only the APO number(s)) where 
the contract work will be performed; 
(e) The date Seller operations will begin on base in the U.S. or in the overseas area; 
(f) The estimated completion date of operations on base in the U.S. or in the overseas area; and 
(g) Any changes to information previously provided under this clause. This requirement is in addition 
to visit request procedures contained in DOD 5220.22-M, National Industrial Security Program 
Operating Manual. 
 

(2) Prior to beginning operations involving classified information on an installation identified on the DD 
Form 254 where the Seller is not required to have a facility security clearance, the Seller shall enter into a 
Visitor Group Security Agreement (or understanding) with the installation commander to ensure that the 
Seller’s security procedures are properly integrated with those of the installation. As a minimum, the 
agreement shall identify the security actions that will be performed: 

(a) By the installation for the Seller, such as providing storage and classified reproduction facilities, 
guard services, security forms, security inspections under DOD 5220.22-M, classified mail services, 
security badges, visitor control, and investigating security incidents; and 
(b) Jointly by the Seller and the installation, such as packaging and addressing classified transmittals, 
security checks, internal security controls, and implementing emergency procedures to protect 
classified material. 

 
D. ENABLING CLAUSE BETWEEN PRIME CONTRACTORS AND SERVICE CONTRACTORS 

(1) The Air Force has entered into contracts with (insert the service Contractor(s) name(s)) for services to 
provide (insert major support areas, such as technical, evaluation, and acquisition management support).  
 
(2) Service tasks involve the application of a broad range of education, skills, knowledge, and experience 
in many disciplines in support of weapon system acquisition tasks. Tasks involve (insert applicable task 
detail).  
 
(3) In the performance of this contract, the Contractor agrees to cooperate with (insert the service 
Contractor's name) by: (insert areas for cooperation) (examples: responding to invitations from authorized 
personnel to attend meetings; providing access to technical information and research, development and 
planning data, test data and results, schedule and milestone data, financial data including the Contractor's 
cost/schedule management system/records and accounting system, all in original form or reproduced; 
discussing technical matters related to the program; providing access to Contractor facilities utilized in the 
performance of this contract; and allowing observation of technical activities by appropriate support 
Contractor technical personnel).  
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(4) The Contractor further agrees to include in each subcontract over $1 million or 10 percent of prime 
contract value, whichever is less, a clause requiring compliance by a subcontractor and succeeding levels 
of subcontractors with the response and access provisions of paragraph (3) above, subject to coordination 
with the Contractor. This agreement does not relieve the Contractor of responsibility to manage 
subcontracts effectively and efficiently, nor is it intended to establish privity of contracts between the 
Government or the service Contractor(s) and such subcontractors.  
 
(5) Service Contractor personnel are not authorized to direct a Contractor in any manner.  
 
(6) Service contracts contain an organizational conflict of interest clause that requires the service 
Contractors to protect the data and prohibits the service Contractors from using the data for any purpose 
other than that for which the data was presented.  
 
(7) Neither the Contractor nor their subcontractors shall be required in the satisfaction of the requirements 
of this clause to perform any effort or supply any documentation not otherwise required by their contract or 
subcontract. 
 

E. PROVISIONS FOR EURO-CANADIAN SUBCONTRACTS  
(a) Definitions. For the purposes of this clause and the clauses referenced herein, the following definitions 
shall apply: 

(1) Subcontract - Any purchase order, license or other contractual arrangement awarded by the Seller 
or U.S. subcontractors to industrial firms of contributing nations. These industrial firms will 
hereinafter be referred to as Euro-Canadian (E-C) subcontractors. 
(2) U.S. Subcontractor - Any first tier subcontractor to the Seller having a subcontract with an E-C 
subcontractor.  
(3) National Audit Authority - Audits will be performed by the respective Ministries of Defense. 

 
(b) None of the provisions hereof shall relieve the Seller of the need to comply with the International 
Traffic in Arms Regulation, the Industrial Security Manual, or other laws and regulations governing 
foreign procurement and disclosure of information to foreign nationals. 
 
(c) Contract clauses requiring flow down to subcontractors shall be flowed down to E-C subcontractors 
unless exempted by the provisions of this clause or by the FAR instructions regarding applicability of the 
clause. Unless specifically exempted in d. below, all clauses of this contract shall be applicable to E-C 
subcontractors to the same extent as they apply to U.S. subcontractors, with the following 
exceptions/modifications: 

(1) Quality Assurance - Quality Assurance requirements are addressed in the Integrated Management 
Plan. 
(2) Audit and Records -Negotiation - The requirement in (b) of the clause shall, for E-C subcontracts, 
be applied with the term "Contracting Officer or his representatives (who are employees of the United 
States Government)" replaced by "National Audit Authority or in exceptional circumstances, the USG 
DCAA". 
(3) Filing of Patent Applications - Classified Subject Matter - Applications may be filed with the host 
nation. 
(4) Restrictive Markings on Technical Data - The Seller will assure that the intent of this clause is 
satisfied by E-C subcontractors. 
(5) ST/STE - For purposes of the clauses, "Special Tooling" and "Special Test Equipment" items for 
E-C suppliers presented for approval of acquisition as ST/STE shall be classified in accordance with 
those ST/STE definitions which are applicable to military contracts between the E-C subcontractor and 
its government as approved by the PCO. 

 
(d) IDS Clause H208 is incorporated into this contract by this reference and applies to the extent indicated 
in said clause. 

 
(e) Pricing and Audit   
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(1) Pricing of E-C subcontractor proposals shall be in accordance with the pricing instructions of this 
contract; however, the allowability and allocability of E-C subcontractor costs including Termination 
costs shall be in accordance with national laws, policies and procedures applicable as if the 
subcontractor's government issued the contract for defense purposes, regardless of whether or not such 
costs would be allowable under a U.S. Government contract. Allowability pursuant to non-U.S. laws 
shall be determined between the Contracting Officer and the appropriate National Audit Authority. 
(2) (a) E-C subcontractor price proposals will provide detailed cost information with supporting 

information, adequately cross-referenced, suitable to detailed analysis. A supporting breakdown 
must be furnished for each cost element, consistent with the offeror's accounting system.  
(b) Depending on the offeror's system, cost support shall be provided for the basic elements of 
cost, as applicable: 

(i) Materials - Provide a consolidated priced summary of individual material quantities 
included in the various tasks, orders, or contract line items being proposed, and the basis for 
pricing (vendor quotes, prices, etc.). 

(A) Subcontracted items - Include parts, components, assemblies and services to be 
produced or performed by other than the subcontractor in accordance with the contracted 
subcontract over $500,000; the support should provide a listing by source, item, quantity, 
price, as well as results of review and evaluation of subcontract proposals when required.  
(B) Standard Commercial Items - Means items regularly used in the course of normal 
business operations for other than Government purposes which: 

1. Have been sold or licensed to the general public;  
2. Have not been sold or licensed, but have been offered for sale or license to the 
general public; 
3. Are not yet available in the commercial marketplaces but will be available for 
commercial delivery in a reasonable period of time; 
4. Are described in paragraphs 1, 2, 3, that would require only minor modification in 
order to meet the requirements of the procuring agency. 

(C) Interorganizational Transfers (at other than cost) - Provide explanation of pricing 
method used.  
(D) Raw Material - Consists of material which is in a form or state that requires further 
processing. Provide priced quantities of items required for this proposal. 
(E) Purchased Parts - Include material items not covered above. Provide priced quantities 
for items required for the proposal. 
(F) Interorganizational Transfers (at cost) - Include separate breakdown of cost by 
element. 

(ii) Direct Labor - Provide a time-phased (e.g., monthly, quarterly, etc.) breakdown of labor 
hours, rates, and cost by appropriate category and furnish basis for estimates.  
(iii) Indirect Costs - Indicate the method of computation and application of your indirect 
costs, including cost breakdowns, and showing trends and budgetary data, to provide a basis 
for evaluation of the reasonableness of the proposed rates. Indicate the rates used and provide 
an appropriate explanation. 
(iv) Other Costs - List all other costs which are not otherwise included in the categories 
described above, (e.g., special tooling, travel, computer and consultant services, preservation, 
packaging and packing, and spoilage rework) and provide basis for pricing. 

(c) There is a clear distinction between "submitting" cost or pricing data and merely "making 
available" books, records and other documents without identification. The requirement for 
submission of cost or pricing data is met when all accurate cost or pricing data reasonably 
available to the contractor has been submitted, either actually or by specific identification. As later 
information comes into the contractor's possession, it should be promptly submitted to the buyer. 
The requirement for submission of cost or pricing data continues up to the time of final agreement 
on price.  
(d) The E-C subcontractor will grant to the National Audit Authority (see e.(3) below), the right to 
examine those books, records, documents and other supporting data which will permit adequate 
evaluation of the proposed price. This right may be exercised at any time prior to award to the E-C 
subcontractor. 
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(e) In subcontract actions over $500,000, the E-C subcontractor will submit as soon as practicable 
after final agreement on price, a Certificate of Current Cost or Pricing Data wherein the E-C 
subcontractor will certify that cost or pricing data as defined above are accurate, current and 
complete as of the date of agreement on price. 

(3) Audit Authority  
(a) If other than a firm-fixed price contract is to be awarded to an E-C subcontractor, the 
allowability of categories of costs for the purpose of final price determination shall comply with 
national price regulations. The national pricing regulations may be supplemented by mutual 
agreement between the Contracting Officer and a representative of the participating government. 
The Contracting Officer shall advise the Seller of such action prior to consent to such subcontract 
by the Contracting Officer. 
(b) Additional detailed guidance on audit arrangements will be provided by the Contracting 
Officer. 

(4) Requests for E-C Subcontractor assist audits will be directed to the Buyer. 
 

(f) Contract Administration Services  
Contract Administration Services (CAS) as described in the Federal Acquisition Regulation for the E-C 
subcontracts will be performed by the Defense Contract Management (DCMC) in accordance with the delegation 
issued by the Contracting Officer. The respective national CAS agencies will become involved only to the extent 
that CAS activities are delegated by the DCMC for that nation. 
 
(g) Security and Fire Protection 
It is understood and agreed that the price hereof contemplates that the E-C Subcontractor will comply with security 
and fire protection requirements currently imposed under military contracts with their own respective government. 
The Seller, however, is responsible for insuring that the minimum Security and Fire Protection requirements 
imposed in the E-C subcontracts are consistent with contract requirements and satisfy the Seller's requirements 
consistent with its management responsibility for all program hardware. 
 
(h) International Standards and Regulations 
It is recognized that in performance of this contract, E-C subcontractors may desire, in the interests of minimizing 
program costs, to substitute appropriate standards, regulations, or other documents of the E-C subcontractor's 
government where it is demonstrated that such standards, regulations or other documents are equivalent to the 
standards, regulations or other documents required by the provisions of this contract. The Seller's demonstration of 
equivalency must be specifically approved in writing by the Buyer to permit such substitution.
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